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The Regulation of Financial Markets

Monday, October 19th will be devoted to a discussion of regulation of financial markets.  There are various views as to what works and what does not as well as what should be done the latter.  Your role is two fold.  First, I expect each of you to come prepared to discuss some aspect of the financial market regulation policy.  Secondly, you are required to make and defend one policy recommendation for how such markets are to be regulated.  View this second point as a formal position paper addressed to a U.S. Senator or other U.S. policy maker of your choice.

In preparing for next Monday, consider the following items as background:

1. Tarullo, Daniel, “Financial Regulation in the Wake of the Crisis,” (available at the website for this class)
2. Johnson, Simon and Kwak, James, “It’s Crunch Time: The Fight to Fix the Financial System Comes Down to This,” The Washington Post, September 29, 2009 (available at www.baselinescenario.com along with many other articles.)
3. Stern, Gary, interview with Russell Roberts on “Too Big to Fail” (available at www.econtalk.org   along with links to various articles)
4. Geithner, Timothy, Financial Regulation Reform: A New Foundation, Proposal from the Obama administration for regulatory reform. (available at www.treasury.gov )  Read the introduction and summary of recommendations.
5. Mishkin, Frederic, Money, Banking, and Financial Markets, Chapter 11.
You need not limit your attention to these specific items.  You might wish to review work published in the Financial Times, the Economist, the Wall Street Journal, Econbrowser.com, realclearmarkets.com.

The paper assignment is a formal one with the same rules as for the prospectus except that you need not provide annotations for the works that you cite, but formal citations are still required.  The paper will be due by midnight on Monday, October 26th.
