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Final Paper and Final Exam Part II
The final exam will consist of four short (i.e., three to five page) papers.  Each relates to the role of central banks.  Below you will find the second set of three topics.  These topics will serve as the basis for discussion on Thursday (3:00 PM) and Sunday (4:30 PM.)   The second set of papers will be due at noon on Monday, November 23rd.  
As always, papers should be typed, double-spaced, use a 12 point font, and have a one inch margin on all sides.  Grammatically correct writing will be expected.  Be sure to reference are relevant claims and evidence.  Please use the following style of referencing: limited inline reference and complete reference at the end of the paper.  You may attach any charts and tables (not constrained by the page limit) that you wish.

1. Recently, Treasury Secretary Geithner stated that “I believe that it’s very important for the United States and the economic health of the United States that we maintain a strong dollar.”  State the case for a strong dollar policy including what might be meant by a strong dollar.  Critique the case for a strong dollar policy or state why a strong dollar should not be a macroeconomic policy priority.  Which case do you find more compelling?  Why?
2.
What should be the Federal Reserve Bank’s policy target?  Be sure to indicate what criteria should be used to determine the target and why your choice of target better meets these criteria than at least two other choices.  Be sure to consider both short and long run implications.
3.
Monetary policy affects the real economy through a variety of channels.  Select three such channels and describe each path from a policy change to effects on output and employment.  Present evidence that indicates which of the three channels you believe is most important and should be considered most pertinent for policy determination.  Given your answer, how should monetary policy be used to stabilize the real economy?
