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The Economics of Medical Care


Fall 2009
Instructor:
M. Finkler

Office Hours:
Mondays and Wednesdays 3:15 - 4:30 or by appointment



Phone:
 ext 6664 


Textbook:
Folland, Sherman, Goodman, Allen, and Stano, Miron, The Economics of Health 



and Health Care, Sixth Edition, Prentice Hall, 2010 (FGS)
Course Description:
This course presents and analyzes the economic forces that influence the delivery and financing of medical care in the United States (and, to some degree, other industrialized countries).  Scarcity, opportunity cost, values, and choice are highlighted as we address the options for jointly satisfying the three primary goals of a well functioning health care system:  access to medical care, quality medical service, and contained costs.  To understand the past as well as choices for the future, we analyze the demand for medical services (and its relationship to insurance), the supply of medical services (and its implications for both health and cost), and various forms of interaction between these two sets of forces: points along the spectrum between perfect competition and command and control regulation.  In our inquiry, medical care markets are compared to and contrasted with other markets.  In particular, we study the influences of governmental insurance programs (e.g., Medicare and Medicaid), regulatory practices (e.g., rate regulation, certificate of need review, anti-trust enforcement, and entry regulation), and alternative delivery modes on medical care access, cost, and health.

For the most part, this course will be conducted on a lecture basis.  On four occasions, however, class will be devoted to discussion of a current policy topic.  Readings for the day will be announced in advance and provided through links on my website (see below.)  Students are required to write a policy paper on three of the four topics.

Mechanics: 
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Item



Due Date



% of Grade
Midterm Exam


October 21st




30%

Three Policy Papers


Three days after session


30%

Final Exam



November 24th, 1:30 PM


40%

Late papers will not be accepted.  Exams will not be given at times other than those specified unless emergency circumstances dictate.  Participation in the class discussion will influence, at the margin, final grades.

References: my web page (www.lawrence.edu/fast/finklerm)
Tentative Syllabus

TOPIC




READING



DATE(S)

I.
Introduction and Economic Tools

A.
Background


FGS Ch 1



Sept 14
B.
Microeconomics

FGS Ch 2



Sept 16, 18

C.
Statistical Tools

FGS Ch 3



Sept 21, 23

D.
Cost- Benefit and Cost Effectiveness Analysis


Sept 25, 30






FGS Ch 4


No Class








Sept 28


E.
Policy Topic 1 - Health Care Spending



Sept 30
II.
Medical Care Markets - General Characteristics
A.
The Production of Health
FGS Ch 5



Oct 2
B.
Cost and Technology

FGS Ch 6



Oct 5, 7
No Class








Oct 9

C.
Policy Topic 2 - Quality and Value




Oct 12

D
Health Insurance – I
 
FGS Ch 8



Oct 14, 16
E.
Demand for Medical Care
FGS Ch 9



Oct 16, 19
Midterm Examination







Oct 21

No Class








Oct 23
III.
Medical Care Markets - A More Indepth View   
A.
Information and Markets  
FGS 10



Oct 26
B.
Health Insurance Markets -II
FGS Ch 11, 12


Oct 28, 30
C.
Health Care Markets – Specific Examples



Oct 30


IV. Social Insurance and Public Policy


A.
Equity, Efficiency and Need
FGS Ch 18



Nov 2, 4
B.
Policy Topic 3 – The Uninsured and the Access to Care

Nov 2

C.
Governmental Intervention
FGS Ch 19



Nov 6, 9, 11


- Regulation


FGS Ch 20






D.
Policy Topic 4 
(To be Determined)



Nov 11




E.
Social Insurance

FGS Ch 21



Nov 13

F.
To be Determined






Nov 16
Final Examination








Nov 24
