Economics of Medical Care

M. Finkler

Policy Paper #1

For this course you are required to complete three policy papers based on topics discussed in the four class sessions on the syllabus. Each paper requires that you address the following:

· A problem definition (See handout of “The Essential Structure of a Problem”)

· A proposed policy response (or contrast two responses)

· Indication of evidence used to support the response

· Brief discussion of your confidence in the proposed response (including what information would either strengthen or weaken your confidence in the solution.)

Topic 1:
Escalating Health Care Spending

The Wall Street Journal has encouraged discussion of the following:

“Health-care costs have skyrocketed, putting pressure on doctors, hospitals and patients. The rising costs have forced providers to take a hard look at the way expensive drugs and treatments are used. 

Do you think the cost of health care has become a crisis? Are you worried that financial concerns could influence the way you might be treated by hospitals and doctors? What should be done to keep costs under control and to make sure patients are getting the best care? “

The September/October issue of Health Affairs is devoted to the topic “Bending the Cost Curve.”   Be sure that you have read the lead article entitled “Future Shock” by Chernew, Hirth, and Cutler.  You might review other articles in the issue as well.
http://content.healthaffairs.org/index.dtl
You might also look at some of the following articles.

1.
Savedoff, William D., “What Should a Country Spend on Health Care?” Health Affairs, Volume 26, Number 4, July/August 2007, pages 962- 970.

2.
Anderson, Gerard F. and Frogner, Bianca K, “Health Spending In OECD Countries Obtaining Value per Dollar,” Health Affairs, Volume 27, Number 6, November/December 2008, pages 1718-1727.

3.
Reinhardt, Uwe, “Trends: the Healthcare Perplex,” The Milken Institute Review, Third Quarter 2009,  pages 8– 15 accessible at http://www.milkeninstitute.org/publications/review/2009_7/08-15mr43.pdf
4. Sutherland, Jason M, Fisher, Elliott S, and Skinner, Jonathan S., “Getting Past Denial – The High Cost of Health Care in the United States,” New England Journal of Medicine,  September 9, 2009, 1 – 4, accessible at http://www.nejm.org
5. Goodhill, David, “How American Health Care Killed My Father,” The Atlantic Online, September 2009  accessible at http://www.theatlantic.com/doc/print/200909/health-care
Neither political argument nor unsupported personal preference will satisfy the requirements for this paper.  Policy recommendations can be related to any of the facets of the economics of health and medical care.  Grading will be based on the economic arguments and evidence that you present.

The body of the paper must be typewritten, not exceed five double-spaced pages, and use a font no smaller than 12 point.  You may, however, add graphs, tables, and appendices if you so choose.  Use the parenthetical form of referencing along with a complete bibliography.  For example, to cite a point made on page 266 in the text, place (Folland 266) at the end of the appropriate sentence and provide a complete bibliographic reference list at the back of the paper.  Papers are due on Monday, October 5th at 
9 A.M.. Grammatical and other mechanical errors will reduce the value of your paper.

