M. Finkler

      Fall 2008

Capital and Growth
Office:
Briggs Hall 216

Phone:
6664 

Office Hours:
Tu Th 2:30 – 4:00 or by appointment
Textbooks:
Jones, Charles I., Introduction to Economic Growth, 2nd edition (required)



(See my web sites for other references www.lawrence.edu/fast/finklerm)


Twenty years ago, economists and policy analysts focused on whether the United States could compete with Europe and East Asia in terms of economic growth. We now know the answer: a resounding “yes.” Thus, a second question has pushed its way to the forefront: "What rate of economic growth in the U.S. is sustainable?"  Answers have ranged from as low as 2% per year to as high as 5% per year.   Post-1995 evidence supports a value in the middle of the range, while 1973-1995 suggests a much lower number.  Similar questions arise regarding many East Asian countries.  These countries grew between 6 - 10% per year for much of the 1980s and 1990s.  In the late 1990s, however, such growth came to a screeching halt.  Were the late 1990s just an aberration or has the East Asian “miracle” ended?  The evidence over the last ten years is mixed with China and India as clear outliers. 
This course begins with an exploration of the factors, both conceptual and empirical, that affect long run growth and then considers several explanations as to why potential economic growth in the industrialized world has varied so much in the past forty years.  As time permits, we also will address topics such as the following:
Has technology changed the long run growth rate for the U.S.?

Has global inequality become worse?

Do natural resources limitations suggest reduced future economic growth?

What roles do financial markets play in economic development and growth?

Are economic growth and international trade good for poor people?
For the conceptual portion of the course, we will use Jones’s text on economic growth.   Contemporary assessment of economic growth can be found in a recent World Bank Commission report on strategies for sustained growth and inclusive development.  The report can be accessed at www.growthcommission.org and will be referenced during the course.
Grading will be based on two exams (one mid-term and a final) and a term paper.  The paper has at least two parts: a five page proposal and a final paper.  For those who choose to do an econometric paper – and I encourage such work – more steps will be involved.

Grading mechanics are as follows (with dates subject to change)

Item




Date



% of Grade
Mid-Term Exam



October 30



20

Final Exam




December 10 (1:30 PM)

40

Term Paper Proposal



October 23



10
Term Paper




December 2



30

TENTATIVE SYLLABUS

TOPIC



DATE



READING

1. 
Introduction






· The Industrial Revolution


September 25


Lucas
· Economic Growth: History and Prospect
September 30


DeLong –Ch 5

· The Stylized Facts







Jones Ch 1, 10

2. 
Growth Theory 

· Life before Solow



October 2




· The Solow Model



October 4 and 7

Jones, Ch 2

NO CLASS 




October 9

· Souped-Up Solow



October 14, 16

Jones, Ch 3

· Endogenous Growth: the Intuition
October 21


Jones, Ch 4

Prospectus Due



October 23
· The Romer Model



October 23, 28

Jones, Ch 5

Midterm Exam



October 30
· Extensions of the Romer Model

November 6, 11

Jones, Ch 6, 8

· Empirical Evidence


November 13, 18

 Jones, Ch 7











Other papers
· Convergence



November 20


Sala-I-Martin

· Natural Resources and Growth

November 25


Jones, Ch 9

3. 
The Growth of China



December 2
    

TBA
4. 
Finance and Growth



December 4

  
TBA
Potential Topics for Papers 


· Asian Growth and Stagnation


(
What Drives Savings

· What Drives Tangible Investment

(
Foreign Aid and Growth

· Growth and Poverty



(
Sustainable Development

· Finance and Development


(
Trade and Growth

· Technology and Growth


(
The Tropics and Growth

· Growth in a particular country

●
Capitalism Form and Growth

· The Fortune at the Bottom of the Pyramid 
●
Property Rights and Growth

Term Paper Due



December 2

Final Exam




December 10 
(1:30)
